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IMPORTANT:

If you wish to start your studies at the Foundation level there is NO need to complete this assessment

`
	The purpose of this initial assessment is to ascertain whether you should start your studies at the Intermediate level or whether you would be advised to complete all or part of the 

Foundation level.

 

	It is most important that you complete this assessment on your own.



	The AAT have found that those people who study Foundation level first have a better chance of achieving the Intermediate level, and particularly of passing the central assessments at the first attempt.



	What do you most want to achieve from this course?



	Why do you wish to start at the Intermediate level rather than at the Foundation level?



	Now please answer the following questions, it should take you about 1hour and 30 minutes

GOOD LUCK!


INITIAL ASSESSMENT FOR ACCOUNTING

QUESTION 1

DATA

Balances as the start of the day on 30 June 200X

The following balances are relevant to you at the start of the day on 30 June 200X.

	
	£

	Credit customers
	

	
Enpol Limited
	15,873

	
Millstone Limited
	25,109

	
Nevon Limited
	2,192

	
Image Limited
	10,354

	
	

	Sales
	573,012

	Sales returns
	1,200

	Debtors control
	134,100

	Loan payable
	6,500

	Discounts allowed
	870

	Rent
	5,350

	Motor expenses
	2,760

	VAT (credit balance)
	15,400


(a)
Enter these opening balances into the following accounts, given in the answer booklet.


Subsidiary (Sales) Ledger



Enpol Limited

Millstone Limited

Nevon Limited

Image Limited

Main (General) Ledger


Sales


Sales returns


Debtors control


Loan payable


Discounts allowed


Rent


Motor expenses


VAT

Note:
The lines shown in the accounts are there to help you present your work neatly and clearly.  You may not need to use all of the lines.
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DATA

Transactions

The following transactions all took place on 30 June 200X and have been entered into the relevant books of prime entry as shown below.  No entries have yet been made into the ledger system.  The VAT rate is 17.5%.

Sales Day Book

	Date 

200X
	Details
	Invoice

Number
	Total

£
	VAT

£
	Net

£

	30 June

30 June

30 June 

30 June


	Enpol Limited

Millstone Limited

Nevon Limited

Image Limited
	1216

1217

1218

1219
	2,350

9,400

1,880

3,525
	350

1,400

280

525
	2,000

8,000

1,600

3,000

	
	Totals
	
	17,155
	2,555
	14,600


Sales Returns Day Book

	Date 

200X
	Details
	Credit Note

Number
	Total

£
	VAT

£
	Net

£

	30 June

30 June


	Nevon Limited

Image Limited
	CR30

CR31
	4,230

1,410


	630

210
	3,600

1,200

	
	Totals
	
	5,640
	840
	4,800


Cash Book

	Date 

200X
	Details
	Discounts allowed

£
	Bank

£
	Date 

200X
	Details
	Discounts received

£
	Bank

£

	30 June

30 June

30 June


	Balance b/f

Enpol Limited

Image Limited
	35
	9,036

2,100

200
	30 June

30 June

30 June
	Loan repayment

Rent

Motor expenses

Balance c/f
	
	500

1,000

180

9,656

	
	Totals
	35
	11,336
	
	
	
	11,336


(b)
From the day books and cash book shown above, make the relevant entries into the accounts in the Subsidiary (Sales) Ledger and Main (General) Ledger.

(c)
Balance the accounts showing clearly the balances carried down at 30 June and brought down at 1 July.
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DATA

Other balances to be transferred to the trial balance:

	
	£

	Motor vehicles
	36,100

	Office equipment
	18,350

	Stock
	25,000

	Cash
	150

	Creditors control
	32,060

	Capital
	9,600

	Purchases
	346,012

	Purchases returns
	3,600

	Discounts received
	2,000

	Wages
	38,249

	Insurance
	1,600

	Rates
	6,800

	Telephone
	1,845

	Heat and light
	2,100

	Miscellaneous expenses
	12,650


(d)
Transfer the balances that you calculated in task 1.3, and the bank balance, to the trial balance in the answer booklet.

(e)
Transfer the remaining balances shown above to the trial balance, and total each column.

QUESTION 2

The following errors have been made in the Main (General) Ledger for PDQ and Co.

(a)
£300 has been debited to the miscellaneous expenses account instead of the rates account.

(b)
Purchases returns have been entered in the accounting records as £706 instead of the correct amount of £607.  (Ignore VAT).

(c)
A credit customer, Jones and Co, has ceased trading.  The amount outstanding on its account of £8,000 plus VAT has been written off as a bad debt in the Subsidiary (Sales) Ledger only, but the net amount and VAT should also have been written off.

Record the journal entries necessary in the Main (General) Ledger to correct the errors shown above.  Narratives are not required.  There is a journal in the answer booklet which you should use.
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QUESTION 3

The following entries were recorded in the Subsidiary (Purchases) Ledger during the month of June.

	
	£

	Balance of creditors at 1 June 200X
	50,300

	Goods purchased on credit
	21,587

	Paid creditors
	13,750

	Discounts received
	500

	Goods returned to suppliers
	250


(a)
Prepare a creditors control account from the above details.  Show clearly the balance carried down at 30 June 200X.  There is space to do this in the answer booklet.

DATA

The following balances were in the Subsidiary (Purchases) Ledger on 30 June.

	Wright and Sons
	£12,000 Credit

	YYC Limited
	£11,107 Credit

	Potter and Company
	£9,380 Credit

	Coral Limited
	£16,800 Credit

	ABC Properties
	£500 Debit

	P Simmons
	£1,200 Credit

	Ten others
	£6,400 Credit


(b)
Reconcile the balances shown above with the creditors control account balance you have calculated in part (a).  There is space in the answer booklet to do this.

(c)
What may have caused the difference you calculated in part (b) above?  There is space in the answer booklet to write your answer.
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QUESTION 4

On 28 June you received the following bank statement as at 24 June 200X.

WEST BANK plc

High Street Webley WS2 0CV

To:
Accounting Technician

Account No: 721982716

24 June 200X

STATEMENT OF ACCOUNT

Date

Details

Paid out

Paid in
Balance

200X



       
      £


      £
                  £

03 June
Balance b/f






7,000C

05 June
Cheque No 326705
   300




6,700C

05 June
Cheque No 326710
6,900




   200D

05 June 
Cheque No 326711
   300




   500D

10 June
Bank Giro Credit

                               C Maguire



9,100

8,600C

11 June
Cheque No 326713
     76




8,524C

14 June 
Direct Debit



     Bamber Limited
1,300




7,224C

20 June
Direct Debit


                  Webley MBC
   100




7,124C

24 June
Bank charges

     52




7,072C

D = Debit
C = Credit

The cash book as at 28 June 200X is shown below.

Cash Book

	Date 

200X
	Details
	Bank

£
	Date 

200X
	Cheque 

No
	Details
	Bank

£

	01 June

26 June

26 June


	Balance b/f

P Kramer

L Jones


	6,700

3,100

     82
	01 June

01 June

06 June

07 June
	326710

326711

326712

326713
	B Groom Limited

KKD Limited

F Bolton

Leigh & Company


	6,900

300

250

76


(a)
Check the items on the bank statement against the items in the cash book.

(b)
Update the cash book, as needed, in the answer booklet.

(c)
Total the cash book and clearly show the balance carried down, in the answer booklet.

(d)
Reconcile the adjusted balance in the cash book to the bank statement balance as at 24 June 200X.  There is space to do this in the answer booklet.
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